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We believe sound fiscal and economic research 
is essential to uphold Colorado's economy,
vitality, future, and individual opportunity. 



The Rankings Book

57 key indicators of Colorado's free enterprise climate

Physical companion to the Colorado Free Enterprise 
Report: 2022 Edition

"The free enterprise system is the foundation 
of the Colorado economy and the Colorado way of life. 

When common sense policies govern our markets, 
people flourish and opportunity abounds."



25th regulatory policy score

Third-highest housing price growth

Largest share of prime-age workers

Colorado has the...



The Rankings Book
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Evaluation Criteria

• Economic Vitality

• Rankings

• Key Indicators

• Individual Opportunity

• Rankings

• Key Indicators

1 reflects the lowest performance and 5 reflects 
the highest performance.

§ Recent Policy

§ Issues to Watch

These ratings indicate a negative, neutral, or 
positive outlook for the policy area in terms of 
where we project the performance to be in the 

future relative to current rating.

Performance Rating Outlook Rating



2021 Common Sense Institute
Free Enterprise Performance and Outlook



Jobs & Our Economy

• History strong economic growth
• High personal income and low 

poverty

• Long recovery post pandemic

• 8th highest childcare costs

• Increased regulations, taxes, and 
fees

• Higher cost of doing business

• Lingering labor and supply shortages

• Pending paid family leave program



Colorado added 10,600 jobs in October.

The CO unemployment rate decreased to 5.6%,
which is still 2.9 percentage points above Jan. ’20

Total employment levels are down 2.2% relative 
to pre-pandemic levels.

CSI Research: Jobs & Our Economy



Education

• 2nd most educationally 
demanding job market

• Low high school graduation rate
• Colorado’s K–12 

ecosystem promotes choice and 
competition better than many 
other states

• Lingering impacts of pandemic

• Rising cost of higher education

• Funding for K–12 education is at 
an all-time high and expected to 
grow

• Expanding educational 
opportunities outside of the 
traditional post-secondary path

• Cost of higher education trend to 
continue



CSI Research: Education



Energy & Our Environment

• Historically a top oil- and gas-
producing states

• Energy production has fallen due to 
changing markets and new regulation

• 10,000 fewer energy jobs in the state 
now than there were last year

• Renewable energy production in the 
state is growing rapidly

• Air quality issues – largely externally 
driven

• Uncertain economy-wide 
regulation given emission targets

• Impacts to energy prices
• Likely to see further regulation 



CSI Research: Energy & Our 
Environment



Health Care

• Hospitals fared relatively well 
during pandemic

• High quality sector rankings

• High overall health 
• Staff shortages

• Recent policy reforms focus on 
price controls

• Public option vs reinsurance

• Innovation



Total revenue impact = (individual market revenue impact) – (small-group market revenue impact) à -$830M to -$1B

Individual Market Premiums Small Group Premiums With Reinsurance

CSI Research: Health Care



Housing & Our Community

• Housing shortage of over 175,000 
units in Colorado

• Low purchasing power for a 
single-family or two-bedroom 
home

• High housing costs

• Rising issue of homelessness
• Decades-high crime in 2020 cost 

Colorado over $27 billion

• No transformative solution 
to improve supply

• Upward pressure on property tax 
bills

• Federal COVID-19 relief funding 
for affordable housing and 
homelessness

• No comprehensive reforms to 
improve criminal justice system



Figure 1Figure 1: Insert 

+54,190
New housing units 
needed annually 
over the next 5 

years

CSI Research: Housing & 
Our Community



$19,202 Per-pupil spending on K–12 education

$21,156 Average yearly rent for an apartment

$44,806 Per-capita individual income

$68,592 Median household income
Sources: CDE, https://www.rentcafe.com/average-rent-market-trends/us/co/denver/, 
https://www.census.gov/quickfacts/fact/table/denvercountycolorado/INC110219, https://www.census.gov/quickfacts/fact/table/denvercountycolorado/INC110219

City of Denver Homelessness Spending: $434.6 Million

$41,679–$104,201 Per Person Experiencing Homelessness

CSI Research: Housing & 
Our Community

https://www.rentcafe.com/average-rent-market-trends/us/co/denver/


• The cost of crime totaled more than $27 billion in 2020.

• While costs are disproportionately felt by victims, this number represents 
an average cost per Coloradan of $4,762 a year.

• Total costs equal 77% of the size of the state budget ($35 billion).

• Colorado had the highest increase in its property crime rate between 
2011 and 2020 of all states.

• Colorado had the highest motor vehicle theft rate of all states in 2020.

CSI Research: Housing & 
Our Community



Infrastructure

• "Chronic underinvestment"

• High-performing power grid and 
internet infrastructure

• 37th-most spending on roadways

• Road quality and commuting 
time

• 2021 legislative will increase fees 
and overall spending

• The state’s Zero Emission Vehicle 
rule

• Market supporting electric 
charging stations and EV 
adoption

• New capacity in question



CSI Research: Infrastructure

Submitted comment to the Colorado Department of Transportation 
regarding changes to the Statewide Transportation Plan



State Budget

• Quick recovery from pandemic

• 58.7% of budget on education 
and Medicaid in 2020

• Middling amount of debt per 
capita

• Recent PERA reforms

• UI Loan to federal government

• Proposed UI repayment

• Record increases in budget
• Substantial reserve

• Increase 
in state department budgets

• TABOR refunds



CSI Research: State Budget



Taxes & Fees

• 21st-best business tax climate 
and 10th-best corporate tax 
climate

• 5.95% of income on taxes and 
fees in 2019

• Rising fees per capita 

• Increasing UI taxes

• Billions in new taxes and fees
• Property tax burden 

• Tax cut vs increase

• TABOR and Prop 117 are unique 
among states



Figure 1Figure 1: Insert CSI Research: Taxes & Fees



Without Governor's 
proposed investment UI 
taxes are projected to 
increase by over $500 
million, or 84%, 
within the next two 
years.

CSI Research: Taxes and Fees
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www.commonsenseinstituteco.org

Questions?
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